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Production function: Y = F(K, N).

Output per worker: y = Y/N = F (£, %) = F(k,1) = (k).
Total savings: S = sY.

Closed economy: S =/ = 0K (in steady state).

Capital accumulation: Ky = (1 — 0)K: + I

Capital accumulation (per worker): ki1 — ky = Syr — k.

Steady state condition: sy* = 0k*.



