¢ Monetary Aggregates

MELBOURNE

» Currency in Circulation (C); Reserves held by banks (R); Deposits (D)
» Required Reserves (RR); Excess Reserves (ER)

> Currency-Deposit Ratio (c) = §; Reserve Ratio (rr) = B; Excess Reserve Ratio (er) = ££.

Monetary Base(MB) = C+ R=C+RR+ER=cxD+rmrxD+erx D= (c+rr+er)xD.

C+rr—+er
Money S I(l\/ll)fC+D*ch+Df(c+1)fo71+C x MB
y Supply = = - Crrter+c '

1+c¢

= Money multiplier(m) = o
rr+er+c



